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Why own stocks? 
Three elements for long-term investors 
to consider when investing in stocks 

Equity Sector Analyst 



Key takeaways 
Why should someone invest in stocks? Historically, stocks have 

performed well when compared to other asset groups and have 

group, we recommend investors consider the following elements: 



Performance 

illustration; in other words, dividends received purchased more shares of stock 

stocks have outperformed other asset classes over the long term as the chart uses 
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U.S. large-cap stocks have produced 

outperforming most other asset 
classes over the long term. 

Investor sentiment toward U.S. 
large-cap stocks can oscillate between 
optimism and pessimism; look no 

portfolio will continue to outperform 

the long run. 

While investors tend to use bonds 
as their main income-producing 

income returns in the form of 

have produced an average dividend 

Hypothetical and past performance is no guarantee of future results.



Why investors should consider total return 

Hypothetical and past performance is no guarantee of future results
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Nominal return 11.8% 10.5% 5.0% 4.8% 3.3% 

Real return 8.9% 7.5% 2.1% 1.9% 0.3% 

2.9% 2.9% 2.9% 2.9% 2.9% 

Standard deviation 30.6% 19.5% 10.2% 5.6% 3.0% 

 Hypothetical and past performance is no guarantee of future results.



Volatility 

• 

• 

• 

Occurrences 

Occurrences 
per year 

If you plan on investing in the stock 

Pullbacks are a normal part of 

through challenging environments. 

Market corrections and downturns can 

for investors to purchase high-quality 
stocks at lower prices. 

Dollar cost averaging involves 
investing the same amount of money 

regardless of price. By using dollar cost 

average cost per share by buying more 
shares when prices are lower and less 
when they are higher. 
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Past performance is no guarantee of future results. 



Diversification 

The foundation of modern portfolio theory suggests that having a well-

removing an asset group, such as stocks, investors may take on additional risk as 

Once investors determine their 
investment objective and the amount 

can establish a long-term investment 
plan with an appropriate asset 

An investment plan and asset 
allocation strategy can help prepare 

the long term. Investors may need to 

stocks can be part of a wide variety of 
plans. 

If investors become too reliant on any 



Annual S&P 500 Index performance by sector 
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Past performance is no guarantee of future results



Overview of equity investments 
, is an investment 

the capital appreciation of the securities, and they are 

to track the market performance of an index, such as the 

like individual stocks on a stock exchange, meaning the 

price can change throughout the day — unlike a mutual 

shares of the overall portfolio, not the actual shares of the 

underlying investments or index components; however, you 

 pool money from many investors, and 

generally professionally managed according to stated 

on an exchange in an emerging market which have 



Market research and advice 

Focuses on companies that we believe will provide consistent annual dividend growth over a long-

A concentrated list of stocks that represents a combination of equity sector guidance from Global 

Provides a list of high-yield stocks with stable dividend streams that investors can use to help 

Includes companies that we believe are trading at a discount to their underlying fundamentals 
or companies trading at a discounted multiple relative to the market and have the potential to 

NOTES 

DEFINITIONS 

Bloomberg U.S. Aggregate Bond Index

S&P 90 Index

S&P 500 Index

The Russell 2000 Index



RISK CONSIDERATIONS 

Communication Services

Consumer Discretionary

Consumer Staples 

Energy
Financial

Health Care
Industrials 

Materials
Real estate

Technology

Utilities


